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whicb'.rfe have achieved hitherto, that we ought not &> be asked to contribute to such an extent to other provinces that we shall be stopped in the race while they are trying to catch us up. We would hold that while we do not want to prevent other provinces from reaching the advanced stage which we have reached, they should be assisted rather by surpluses from the Central Government than by their neighbours.
 120.	In   applying   that   principle   to   your   own
province, would you say that a deficit area, as it is
alleged (I do not say one way or the other whether
it is so) Sind is, should come up to the same standard
as the others, although it is a deficit area—that the
richer parts, Bombay for instance,  should pay for
the poorer parts ?—So long as they are  included
within the   province I think they are   entitled   to
share in the  amenities which   we  give   to   the rest
of the province.
 121.	Now   a   further   point.    In   your   province
there  are large urban  aggregations.    You  are  the
most urbanised of  all the province.    It is the case
that  these  urban   aggregations   are   a  cost  to   the
province,  and if you have   not got   income-tax it
makes your Government more costly without pro
viding the funds to meet it ?    Is that so ?—Yes,
that is partly the case.    It also means that we are
driven to provide money for urban areas from the
resources which are at our disposal, which are chiefly
from the rural areas.
 122.	There is a considerable progress in industrial
isation in India.    India is now, I think, the eighth
industrial Power in the world ?—Yes.
 123.	And I think that Bombay has its full share
in that ?—Yes, certainly.
 124.	And in future developments in Bombay the
capitalists are likely to venture in the future into
other provinces ?—I think it is quite probable.
There is a difficulty in my -mind with regard to the allocation of income-tax. I think we admittedly came to the fact that there was a sort of rough justice done ?
The Chairman :  Yes.
126. Major Attlee : But it seemed to me that the rough justice was between the Central Government and yourself. Let me take such a case as Bihar and Orissa. I think there is a great Bombay firm which has made an industrial development'in Bihar and Orissa— the Tata firm has great developments there ?—Yes.
1'26. Surely under your scheme, as suggested, Bihar and Orissa are going to bear all the extra cost of these urban aggregations, but if we go on the shareholder principle probably the shareholders, and any way the head-quarters of the company, are located in Bombay, and therefore the income-tax will be shared between Bombay and the Central Government, and Bihar and Orissa will have the cost of the urban aggregation. Is that so ?—I think probably some arrangement could be made in such instances. We had, for instance, an amicable arrangement with Bihar and Orissa. We had it under Devolution Rule, No. 15, whereby we agreed to take a certain percentage of income-tax of such companies, and Bihar and Orissa the other. That actually only came into force for one year or two years, because since then there has been no income-tax to distribute. It seems to me that some amicable arrangement might be arrived at in such cases.
127. Looking to the future, one could envisage a possible industrial development, and one would say off-hand that probably Calcutta and Bombay would take the lead in that; but if it came to any extent a big capitalist interest in Bombay and Calcutta in developing enterprises in other provinces, your rough justice might prove a very rough injustice on shall we say, the labouring provinces as compared with the capitalist provinces ?—Your point being that the boundaries of provinces are artificial ?
128. Industrially, yes ?—Yes, quite. I quite see your point. I agree that that would be a difficulty mfitture. It might be a considerable difficulty
1*8. Lord Strathcona:   On the question of super-
 tax, is it the fact that in India super-tax is not the same as it is in Great Britain, but is simply a tax on the profits of companies—that there is no individual super-tax, I mean ?—Yes, there is a personal super-tax as well as a company super-tax.
130.	There is that as well ?—Yes.     The super-tax
which  we have referred  to  here,  someone has  ex
plained,   is not really  a  super-tax ;    it is really a
corporation   profits   tax.    The    Todhuntcr    Keport
actually calls it a corporation profits tax.
The Chairman : It is an extra income- tax if the company makes any more profit in a year than Rs.50,000.
 131.	Lord Strathcona:   But besides that, there is
an individual, personal super-tax ?— Yes.
 132.	And in the same way the question of death
duties.    Is there a death duty tax now ?— -There is
what they call probate duties, which are not really
a death duty ;    they are  probate duties which  are
collected in the High  Courts only,  and they affect
only  certain  communities.     Europeans,   Jews,   and
Parsis only are affected.
 133.	The Chairman :   I suppose it is a duty which
is paid when the will is proved P—Yes, that is so.
 134.	There are some portions of the varied  life
here, owing to joint families and so on, where you
would not be able to get a probate duty, would you ?
—A few Jews,  and Hindus and MuhaxnxnadanK,   I
think, who make wills, are also liable to the tax in
the Presidency towns only, but not outside,
 135.	Lord Strathcona :    1  take  it,  then,   that 'the
suggestion here as to death duties is for a new form
of taxation ?—Yes.
136.	Lord Hurnham :   It is only a probate duty ;
it is only on proving the will ?-   Yes.
Lord Strathcona : What is the succession duty now existing, do you know ?
The Chairman : You do not mean the amount of it; you mean the nature of it ?
137.	Lord Strathcona :   Yes ;   what is the rate or
nature of general succession duty ?—I am not sure
that there is any general succession  duty.    There
is now a scheme before the Government of India for
the imposition of a succession duty.
Mr. Premchand : I think there is a small Succession Act, which is applicable only to a few people. It is of no universal significance,
138.	The Chairman :  When you say it is a balanc
ing factor, it is not a very important one ?—Not this
particular one.    1 am referring in " succession duties **"
to the scheme which is now before the Government of
India for a universal succession duty throughout India.
139.	Just look at your page 31* in the small book,
the   Proposals.    You   set   out  a  list   of   balancing
factors, 1, 2, 3, 4, 5 and 6 ?—Yes, on page 38, No, 6.
 140.	I   think  that  is  what  Lord  Burnham   was
speaking of ?—We have explained that on page 40.
The paragraph in the middle of page 40 says that
" If death duties were levied on the same model as-
" in foreign countries, a share of them will have to
" be given to the Central Government."
 141.	Yes.    I   do   not  think  that   is   quite  what
Lord Burnham wanted to know.    I think what he
wanted to know, and I should like to know, too, in
a sentence or two, -was, are you referring there, under
the head  of  succession  duties,   to  something  that
already exists or something that is contemplated ?
—I am referring to the contemplated duties.
 142.	Lord Burnham : What is the one that exists,
if any, now ?    What is the succession duty as dis
tinct from probate duty which exists at present i»
Indian  finance ?—I   am  not  able   to   answer  that
question exactly, because there is no general succes
sion  duty;    but  some  succession   duty   has   been
referred to with which I am not au fait.
The Chairman : Mr. Premchand told us that it had a very small range of operation.
Sir Hari Singh gout: There is a specific Act which applies to all members of a joint Hindu family, that is to say, whenever a succession opens, and ist
* Vol. VII.

